647510 MCM4famC0210 Seat No :
M.Com Semester - 4 (CBCS) Examination
August/September -2020 [OLD COURSE]
FINANCIAL ACCOUNTING FOR MANAGERS (CORE)
Time: 2:00 Hours Marks: 56
Instructions:
1. Figures to the right indicate marks.
2. There are four questions in the question paper.

3. Write any one from Que.1 and Que.2
4. Que. 3 & 4 is Compulsory.

Ysi-1 ‘Yl suoll AR oot, 20190t AHA MR 2D WASHL AMal Geulest s:cllall 34l (20)
Nosoll AA vaRslsesll Adlas sclell 8wl uAA B, olA WAA HBEA uell suslla €2
HBA %32 usdl.
Aol BaRglseall Aotas ealad GURell UM MRq] A5S BElWUA ololldl.

HIRL | Qe 3. | wllEl 3. | Uy 3. | Geuteot Wl 3. | G Wl 3. | Qe wal 3.
%3l | 1,80,000 | 1,24,800 | 12,000 3,000 2,000 2,000
(D)} 1,92,000 | 1,44,000 | 14,000 4,000 1,000 4,000
AN | 1,08,000 | 2,43,000 | 11,000 3,000 1,500 2,000
| 1,74,000 | 2,46,000 | 12,000 4,500 2,000 5,000
oot 1,26,000 | 2,68,000 | 15,000 5,000 2,500 4,000
®Cl® | 1,40,000 | 2,80,000 | 17,000 5,500 3,000 4,500
WdRe | 1,60,000 | 3,00,000 | 18,000 6,000 3,000 5,000

1. dl.1-4-2019¢ll A% AelBAl slauR Ass RAets 3.25,000.

2. GuUIR QAR 50% AURL UL Uedlotl H@oltHl wa cliSlell 50% ULlotl ollost H(Eatimi
Ayt A B. ARERA WIEloll utdlotl HEouMi Ysaua B,

3. Gauleot WA Ysclallall U (lag) % HEellall B.

4. oA WL Ysadlell U (lag) 1 Hsetlall B.

ual
yst-1 (A)  “sll€s” suoll (Qoll axi-20196(l HEell 1A YA B. (12)
auel 3. 12,00,000
AsHEls AAWRL (BHd 3. 10
Asels AAA wd 3. 7
AsHElS 5A USAR 3. 9

Aot GuR WAl (Credit Period) 1 MM $Uoll sletdl dy GER WA UUsilaial i3
@Qud B, WReuA Gut? wdatll (Credit Period) ctllal 2 HIAM AU B Wl AURML 25% ol AR
A, SUs{lotl A5 UR Rl € 25% B.

Al $Uolloll alcll WHEUA Usttaal 2 D2t YAt UL (As d¥= 360 (Ea)

ysi-1 (B) wl&s aR€l %2 (E0Q) 400 AsH (08)
€385 cRel ysalal 3. 100
Als cset Wl 10%
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Ysl-2

Ua-2

AsHEs (Bud 3. 130

a3l 532

- HEUMLetel ey auRiel (1 ad= 52 wsau(sa)
-l Ysatetl 382 vl
Rettatodt ([@A. As Yl AL Geulest 52 B.
AsHEls Velaloll usar oA Yol B.

YAl HIAU MLt 3.
P RILE 3.
UA slRullollell WA 3.
5A RAR WA 3.
Geulest AUsHL

20

10

06
3,00,000
20,000

AARL UR 25% AW otslell aaLd?l s B.
Rl [A.of cll.31-3-1901l Ao WG UAY oA Yol B,

ysl-gal SU 3. Ads-aau SU 3.
gsadl Ayl 7,00,000 | %ot 4,50,000
AR allan 1,00,000 | WClle2 2,50,000
WAses §s 2,65,000 | ([@Aeslal 4,00,000
10%0ll (30leuR 2,00,000 | ollQl $uclletl AL AR 80,000
SIMELR olSlAIOL $S | 1,50,000 | CD $Uo{lotl 85| AR 90,000
ARLELRL 2,00,000 | 218 1,92,000
tcllgslal 3,35,000 | EalElRL 4,00,000
Wlod UR YR §S 50,000 | dls RAs 1,20,000
BAAR ceta 18,000
20,00,000 20,00,000
GuRell WAl uell
- 5 AsAA Y3l UR dndRall €.
- AWl AsAcl Y8l UR ddcdRall €.
- 1@sell ARl sl UR dndRal €R.
ucl
(Qas [@A.of cll.31-3-201901l A%o] WS URAY oIlA Yoyol B,
ysl-gau WU 3. | RAAsd-Aa | M 3.
8522381 6,00,000 | ®Hlot-Hslot | 4,50,000
10%o0l Us. A¥$l | 3,00,000 | A 3,00,000
UallHd elSlo 2,43,000 | Asl2 1,50,000
15%0tl (AU 3,00,000 | s 2,00,000
QRLERL 24,000 | EalElR 4,00,000
WAses $s 36,000 | AQ(l sl 30,000
§ARA Bl 30,000 | Ass-As 60,000
REENMEENES 60,000 | WaM@s w3l 3,000
15,93,000 15,93,000
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YUH-3

YUH-3

U#-4

U#-4

el W dl:-

1. oHlot-Hslotoll U (BHA Aoll vostR (EHctoll 50% B. sl wARAFHA LuetHl Actlell

®.

w N

Rls Ul Astul Rsoll BHd 25% udl o8 B.
AsteluL 3.

50,000 Hul ®&lRetl AsEl B.

4. $ARA dUl U UdELall o8l 3.3,60,000 B.
. Ay gR1llel atsl-ofsUlol WLAHL ol Aell 2510 (A B.
Hul welRell Astelell vas 3.5000
o0l AAULRLe] ofsAlet 3.7000
ALY URd 3.3000
os AlaRglsee] e 3.4000
-

- 5 AsRAA {8l UR dncRall €.
- Auull AsAA YSl UR dndRall €.
- 1(@Sloll Y8l UR dncdRell €R.

(lAoll WA 60%o0l ug@oll AWl 203 WUl wcll B. B WUR Geuleotoll 80% o

100% AULEl {2 vlelua dauR s

HIAAU ML WRL AsHElS

U3 AsuEls

60% Yg@A Geulgat 600 AsH
100
40
10

yeuel W AsHElS

$lRulletloll Wl
adladl wl

wow W W W

Aaal

40,000 (40% RAR)
30,000 (60% RAR)

%elloled SUsll A clrll “0” U “Pof Beuleat 53 8. dal colcdl Rl (A yoye B.

AAA wRe Wl
@R Wl 3.5000

yeuel U3l UR 80%

(Qatdt ‘o’ ‘P
QAL (B 3.145 3.98
YA&l HIA™HLol 3.50 3.40
YI&L MR SALSL (selsell HYRL €2 3.1) 25 SCUS 10 SCUS

yerel U3l UR 80%

SIMERlll WO SlaA Al URINHL 58 clde] GeUlEst dY oSISIRS dlRUA? %l SlRuLsllell
GaWlEat Al 1,000 “O”ell AsHL WA 2,000 “Potl WsH ol dlal Al Holl ASAL SIHER SELSL

40,000 8 Al tlAq] 32¥ed Geuleal 5q BsAW ¥ Bl cAyul dy o5l Yl a2A?
(A) QWL Baoll uslQ Aed 9j? Ao] Usccl AMesAl.
(B) AUt vigal eUellell Yl agdl

AAUdL

(A) dgis UsdR ugldell el vudl Aol cetll el
(B) AL gl gUsil Aed 9? Aol Hallerl 2y
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Que-1

Que-1 (B)

Que-2

ENGLISH VERSION

“Khushi” Company wishes to arrange overdraft facilities with its bankers during the
period April to June-2019. When it will be Manufacturing mostly for stock. Prepare a
cash budget for the above period from the following data indicating the extent of bank

facilities the company will require at the end of each month.

Month | Sales | Purchase | Wages | Mfg. Exp. | Office Exp. | Selling Exp.
Rs. Rs. Rs. Rs. Rs. Rs.
Feb 1,80,000 | 1,24,800 | 12,000 3,000 2,000 2,000
March | 1,92,000 | 1,44,000 | 14,000 4,000 1,000 4,000
April | 1,08,000 | 2,43,000 | 11,000 3,000 1,500 2,000
May 1,74,000 | 2,46,000 | 12,000 4,500 2,000 5,000
June 1,26,000 | 2,68,000 | 15,000 5,000 2,500 4,000
July 1,40,000 | 2,80,000 | 17,000 5,500 3,000 4,500
August | 1,60,000 | 3,00,000 | 18,000 6,000 3,000 5,000

1. Cash on hand 1-4-2019 Rs.25,000.

2. 50% of Credit sales are realized in the month following the sale and the
remaining 50% in the second month following. Creditors are paid in the month

following the month of purchase.

3. Lag in payment of manufacturing expenses ¥ month.

4. Lag in payment of other expenses 1 month.
OR

Que-1 (A) The following information of “Hardik” Ltd. for the year 2019.

Sales Rs. 12,00,000
Selling Price Rs.10 per unit
Variable Cost Rs. 7 per unit
Total Cost Rs. 9 per unit
Present Credit Period 1 month.

Company is considering adopting a more liberal credit policy. Due to the credit period
is increased to 2 months and sales will increase by 25%. Rate of return on investment

is 25% of company.

You give proper advice on adopting a new credit policy of company. (on year = 360

day’s).

Economic Order Quantity (EOQ) 400 units
Cost of Placing on order Rs.100
Annual Carrying Cost 10%
Price per unit Rs.130
Compute.

- Weekly consumption of Material.

- Number of orders to be placed in a year (1 year = 52 week)
“Reliance’’ Ltd. produces a standard product.

Per unit of the product cost as under

Direct Materials Rs.20
Direct Labour Rs.10
Variable Factory Expenses Rs.06
Total fixed expenses Rs.3,00,000
Production units 20,000

Profit is calculated 25% on sales

The Balance Sheet of Reliance Ltd. as on 31-3-19 was under.
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Liabilities Amount Assets Amount
Rs. Rs.
Share capital equity 7,00,000 | Land 4,50,000
Share premium 1,00,000 | Plant 2,50,000
Provident funds 2,65,000 | Building 4,00,000
10% Debenture 2,00,000 | Equity share of subsidiary 80,000
company
Workers profit sharing fund 1,50,000 | CD company 90,000
Creditors 2,00,000 | Stock 1,92,000
Bill payables 3,35,000 | Debtors 4,00,000
Depreciation fund on plant 50,000 | Bank Balance 1,20,000
Debenture discount 18,000
20,00,000 20,00,000
Based on above information calculate.
- Rate of Return on total Capital employed.
- Rate of Return on Net Capital employed.
- Rate of Return on Owner Capital employed.
OR
The Balance Sheet of ‘Vivek’ Ltd. as on 31-3-2019 is as under.

Liabilities Amount Rs. Assets Amount Rs.
Equity share capital 6,00,000 | Land & Building 4,50,000
10% preference share capital 3,00,000 | Machineries 3,00,000
Reserve fund 2,43,000 | Investment 1,50,000
15% Debentures 3,00,000 | Stock 2,00,000
Creditors 24,000 | Debtors 4,00,000
Provident fund 36,000 | Bill Receivables 30,000
Tax Provision 30,000 | Cash & Bank Balance 60,000
Bank overdraft 60,000 | Preliminary expenses 3,000
15,93,000 15,93,000

Additional Information:

1. The book value of Land & Building is at 50% of its market value. Now market

value is considered.

2. The value of half of the stock from total stock is reduced by 25%.
3. In total investment the investment of Rs.50,000 are the investments outside the

business.

4. Profit before tax and interest is Rs.3,60,000.

5. Profit and loss account prepared for the year includes following.
- Income from investment outside the business

- Loss incurred from sale of machinery

- Bed debt Return
- Interest on bank overdraft
Find out:-

Rs.5000.
Rs.7000
Rs.3000
Rs.4000

- Rate of Return on total capital employed.
- Rate of Return on net capital employed.
- Rate of Return on owner’s capital.
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Que-3

Que-3

Que-4

Que-4

With the following data for 60% activity. Prepare a budget for production at 80% and (18)

100% capacity.
Production at 60% activity
Material per unit

Labour per unit

Direct Expenses per unit
Factory expenses
Administration expenses

“Junagadh” Company manufactures two products ‘O’ and ‘P’ the following details

relate to two products.

600 units.
Rs. 100
Rs. 40
Rs. 10

Rs.40,000 (40% fixed)
Rs.30,000 (60% fixed)
OR

(Wage rate Rs.1 per hour)
Variable overhead cost
Total Fixed Overheads Rs.5000

80% of Direct Wages

Particulars ‘O’ ‘P’
Sale Price Rs.145 Rs.98
Direct Material Rs.50 Rs.40
Direct Labour Hours Hours 25 Hours 10

80% of Direct Wages

If the labour is in short supply, then production of which product is profitable? If the
production capacity of factory is 1000 units of ‘O’ and 2000 units ‘P’ and the 40,000
labour hours are available, then how much of each product be manufactured to get the

maximum profit?

(A)What is trading accounting system? Explain the importance.
(B) Explain the process of management control strategy.

OR

(A) Give the meaning of target costing and discuss its characteristics.
(B) What is management control strategy? Explain its limitations.
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